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Quality Certificate

l, _g 6/ L@éoajo . the Municipal Manager of Thabazimbi Local Municipality,

hereby certify that the monthly report for the period ending 31 July 2025 has been

prepared in accordance with section 71 of the municipal finance management act, 52
of 2003 (hereinafter referred as MFMA) and regulations made under the act and
accordingly submit the required monthly statements on the state of Thabazimbi Local

Municipality’s Budget reflecting the particulars up until the end of 31 July 2025.

....................................................

Name: Mr GC Letsoalo CA (SA)

Municipal manager of Thabazimbi Local Municipdlity — LIM361

Date: 12/08/2025
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PART 1: THE MONTHLY REPORT

Recommendation

It is recommended that the Accounting Officer -

1.1. takes note of the monthly budget statements as reported and the

supporting documents for the period ending 31 July 2025

Legislative Background

The purpose of this report is fo adhere to the requirements of the legislation and

regulations as quoted below.

Monthly budget statements: .

71. (1) The accounting officer of a municipality must by no later than 10 working days
after the end of each month submit to the mayor of the municipality and the
relevant provincial freasury a statement in the prescribed format on the state of the
municipality's budget reflecting the following particulars for that month and for the
financial year up to the end of that month:

(a) Actual revenue, per revenue source;

(b) actual borrowings;

(c) actual expenditure, per vote;

(d) actual capital expenditure, per vote;

(e) the amount of any allocations received;

(f) actual expenditure on those allocations, excluding expenditure on—

(i) its share of the local government equitable share; and

(i} allocations exempted by the annual Division of Revenue Act from compliance

with this paragraph; and

(9) when necessary, an explanation of—
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(i) any material variances from the municipality’s projected revenue by source,
and from the municipality's expenditure projections per vote;

(i) any material variances from the service delivery and budget implementation
plan; and

(i) any remedial or corrective steps taken or to be taken to ensure that projected

revenue and expenditure remain within the municipality’s approved budget.

(2) The statement must include—

(a) a projection of the relevant municipality’s revenue and expenditure for the rest
of the financial year, and any revisions from initial projections; and (b) the
prescribed information relating to the state of the budget of each municipal entity

as provided to the municipality in terms of section 87(10).

(3) The amounts reflected in the statement must in each case be compared with

the corresponding amounts budgeted for in the municipality's approved budget.

(4) The statement to the provincial tfreasury must be in the format of a signed

document and in electronic format.

(5) The accounting officer of a municipality which has received an allocation
referred to in subsection (1) (e) during any particular month must, by no later than
10 working days after the end of that month, submit that part of the statement
reflecting the particulars referred to in subsection (1) (e) and (f} to the national or

provincial organ of state or municipality which transferred the allocation.

(6) The provincial treasury must by no later than 22 working days after the end of
each month submit to the National Treasury a consolidated statement in the
prescribed format on the state of the municipalities’ budgets, per municipality and

per municipal entity.
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Executive Summary

Table 1: MBRR C1 Monthly Budget Statement Summary

LIM361 Thabazimbi - Table C1 Monthly Budget Statement Summary - M01 - July

2024/25 Budget Year 2025/26
Description Audited Original Adjusted Monthly YearTD actual YearTD YTD Yip Full Year
Outcome Budget Budget actual budget variance | varlance | Forecast
R thousands %
Financial Performance
Property rates 152.426 134.125 - 10.310/ 10.310] 11.177 (867), 8%[ 134,125/
Senvice charges 177.249 258.918 - 16.197, 16.197, 21.576 {5.380), 25%[ 258,918
Investment revenue 314 - - 392 392 - 392| #DWN/O! -
Transfers and subsidies - Operati 127.791 160.105 - 52.827 52.827 13.342 39.485 296%( 160,105|
(Other own revenue 74,008 64.909 - 5.797 5.797 5.409] 388 7% 64,909
Total Revenue (excluding capital transfers and 531.789 618.057 - 85.522 85.522 §1.505 34.017 66%) 618,057
contributions}
ployee costs 158.720 182.640 - 13.827| 13.827, 15.220, (1.393), 9% 182,640
Remuneration of Councillors 10.126 12.658 - 900] 900 1.055 (155) 5% 12,658
Depreciation and isati - 44.420 - - - 3.702] (3.702)) 100%[ 44,420
Interest 13.518 21.529 - 116 116 1.794 (1.678)| 94%[ 21,529
Y CC d and bulk purch 160.619 193.136] - 13.594| 13.594 16.095 (2.501)/ 6% 193,136
Transfers and subsidies - - - - - - - -
Other expenditure 111.838 147.021 - 8.993 8.993 12.262 {3.259), 27%[ 147,021
Total Expenditure 454.822 601.405) - 37.430 37.430 §0.117 (12.687) 25%] 601,405
plus/(Deficit) 76.967 16.652 - 48.092 48.092 1.388 46.704 3366%| 16,652
Transfers and idies - capital () y allocations) 4.687 111.465 - - - 9.289 {9.289)-100% r 111,465/
Transfers and subsidies - capital (inkind) - 47.000 - - - 3.917 (3.917)) -100% [ 47,000
Surplus/(Deficit) after capital transfers & 81.654 175.117 - 48.092 48.092 14.593 33.499 230%| 175,117
Share of surplus/ (deficit) of associate - - - - - - - -
Surplus/ (Deficit) for the year 81.654 175.117 - 48.092 48.092 14.593 33.499) 230%] 175,117
Cabital exponditure & funds sources 12735 109.480 3 3.787 3.787 9423 53| S8% 109,480
Capital expenditure
Capital transfers recognised 12.735 109.480 - 3.787 3.787 9.123 (5.337)| 58% 109,480
Bomrowing - - - =. - - - -
Intemally generated funds - - - = - - - -
Total sources of capital funds 12.735 109.480 - 3.787 3.787 9,123 (5.337) 58%| 109,480
Einancial position
Total cument assets 620.450 636.883 - 661.910 f 636,883
Total non current assets 822.158 971.134 - 825.945 ¢ 971, 134
Total current liabilities 758.097 970.534 - 753.746| ¢ 970,534
Total non current liabilities 313.170 61.547 - 313.113, " 61,547
Community wealth/Equity 3N 575.937 - 420.996 r 575,937
Cash flows
Net cash from (used) operating 147.720 71.935 - 39.402 39.402 5.995 (33.408) 557%[ 71,935
Net cash from (used) investing 14.664 (109.480) - {4.360) {4.360) (9.123) (4.763), s2%[ (109,480)
Net cash from (used) financing - - - - - - - -~
Cashicash equivalents at the monthl/year end 180.703 156.415 - - 76.879 190.831 113.952 60%| 4,293
Debtors & creditors analysis 0-30 Days 31-60 Days 6190 Days |91-120 Days  {121-150 Dys 151-180 Dys 181 Dys-1 Over 1Yr| Total
Yr
Debtors Age Analysis
Total By Income Source 31.984 32.273 26.687| 31.152 23.383 19.287| 20.468 836,110 1,021,345
Creditors Age Analysls
Total Creditors 21.535 10.797 10.722; 13.680] 11.798, 586 23.407 541.518] 634,043

Table 1: Monthly Budget Statement Summary — MO July 2025

This summary is based on financial information available at the time of preparation and
is unaudited. The table above only shows summarised data; details are depicted on the

Tables 1 -7 as well as supporting tables that follow.

As at 31 July 2025 the municipality’s total operating revenue YTD (excluding capital
transfers and contributions) amounted to R85.5 million against the budgeted YTD amount

of R34 million.
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The total operating expenditure YTD amounted o R37.4 million against the YTD budget
of R50 million.

The municipality has a monthly operating surplus of R48 million.

Monthly Budget Statement Tables

The table below shows Monthly financial performance, by revenue source and
expenditure item, for the period ended 31July 2025.

LIM3461 Thabazimbi - Table C2 Monthly Budget Statement - Financial Perfformance
(functional classification) - M01 - July 2025

LIM361 Thabazimbi - Table C2 Monthly Budget Statement - Financial Performance (functional classification) - M01 - July

Description Ref | 2024125 Budget Year 2025/26
Audited Original Adjusted Monthly actuat |YearTD actual YearTD Y10 Y10 Full Year

R thousands 1 %
Revenue - Functional

: and administration 355.786 401969 - 69273 69.273 33.497 35776 107% 401969
Exacutive and council 126.839 159.871 - 52827 52.827 13.323 39504| 297% 159.871
Finance and administration 228947 242098 - 16446 16.446 20175 (3.728)| -18% 242098
Intemal audit - - - - = = = S
Community and public safety 429 5.906 - 41 41 492 452)] -92% 5.906
Community and social services 429 361 - 41 41 30 i1 35% 361
Sport and recreation = R = = = - - -
Public safety - 5545 - - - 462 @62)| -100% 5545
Housing - - - - - - = -
Health - - - - - - - -
Economic and environmental services 3.126 41276 - 16 16, 3.440 (3424)] -100% 41276
Planning and development 526 1575 - 16 16| 131 (115)] -88% 1575
Road transport 2601 39.701 - - - 3.308 (3.308)] -100% 39.701
Environmental protection - - - - - - - -
Trading services 177433 327311 - 16.192 16.192 27.281(  (11.089)| 41% 327311
Energy sources 83322 165.635 - 8273 8273 13.803 (5530)] -40% 165635
Water management 46.643 59.888 - 3.840 3.840 4.991 (1.151))  -23% 59.888
Waste water management 31220 33278 - 2699 2699 2773 (74) 3% 33278
Waste management 15.948 68.570 - 1381 1381 5714 (4.334)] -76% 68.570
Other 4 = i = o = = = =
Total Revenue - Functional 2 536475 776522 - 85522 85.522 64.710 20812) 32% 776.522
Expenditure - Functional

and 172.798 235794 - 16.091 16.091 19.650 (3.559)] -18% 235.794

Executive and council 30.148 26508 - 3.558 3558 2209 1349 61% 26.508
Finance and administration 139.665 204.881 - 12254 12.254 17.073; (4.820)] -28% 204 881
Inteal audit 2986 4405 - 279 279 367 (88)| -24% 4405
Community and public safety 38.775 20.181 - 824 824 1.682 858) 51% 20481
Community and social services 32231 14011 - 237 237 1.168 (931} -80% 14011
Sport and recreation 6.544 5164 - 587 587 430 156 36% 5.164
Public safety - 1006 - - - 84 (84)| -100% 1.006
Housing = = = - - - - -
Health - = = = = = = -
Economic and environmental services 27928 49844 - 2713 2m 4.154 (1.381)] -33% 49.844
Planning and development 8272 16.519 = 737 737 1.377 (640)] 46% 16519
Road transport 19.656 33326 - 2036 2.036 2777 (741)] -27% 33.326
Environmental protection - - - - = = o -
Trading services 215265 295425 - 17.743 17.743 24619 {6.876)| -28% 295425
Energy sources 107177 170010 - 13.950 13.950 14.168 217)] 2% 170.010
Water management 68.904 87.040] - 1324 1324 7.253 (5.929)] -82% 87.040
Waste water management 30406/ 26.751 - 1674 1674 2229 (585)| -25% 26.751
Waste management 8.777 11624 - 794 794 969 (174)] -18% 11624
Other 56 160, - - - 13 (13)] -100% 160
Total Expenditure - Functional 3 454,822 601.405 - 37430 37430 50.417) (12.687)| -26% 601.405
Surplus/ (Deficit) for the year 81654 175.117 - 48.092 48.092 14.593 33499 230% 175117

Table 2: MBRR C2 Monthly Budget Statement - Financial Performance (revenue and expenditure)

Table 2: MBRR C2 reflects the revenue and expenditure as per the functional
classification
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LIM341 Thabazimbi - Table C3 Monthly Budget Statement - Financial Performance
(revenue and expenditure by municipal vote) - M01 July 2025

LIM361 Thabazimbi - Table C3 Monthly Budget Statement - Financial Performance (revenue and expenditure by municipal vote) - M01 - July

Vote Description Ref | 2024725 Budget Year 2025/26

) Audited Original Adjusted Monthly YearTD actual YearTD YTD YTO Full Year
R thousands %

Vi 1
Vote 1- Executive & Council 126839 158.651 - 52.827 §2.827 13221 39606 299.6% 158.651
Vote 2 - Municipal Manager - 1220 - - - 102 (102}, I -100.0% 1220
Vote 3 - Budget and Treasury 226.034 240293 - 16.363 16.363 20.024 {3.662), I -18.3% 240293
Vote 4 - Corporate Senvicas 2110 854 - 44 44 71 @n I -38.5% 854
Vote 5 - Planning and Development 526 1575 - 16 16 131 (115), I 88.0% 1575
Vote 6 - Community Services 17.180 75427 - 1461 1461 6.286 4.825)( -76.8% 75427
Vote 7 - Technical Services 163.786 298502 - 14.812| 14812 24 875 {10.064) ' 405% 298502
Vote 8 - - - - - - - - -
Vote 9 - - - - = - - - -
Vote 10 - - - - - - - - -
Vote 11 - - - - - - - - =
Vote 12 - - - - - - - - -
Vote 13 - - - - - - - - -
Vote 14 - - - = - - = = -
Vote 15 - - - - - - - - -
Total Revenue by Vote 2 536475 776.522 - 85.522 856.522 64.710 20812 32.2% 776.522
Expenditure by Vote 1
Vote 1- Executive & Council 15.595 14.079 - 1339 1.339 1.473] 166] 14.1% 14079
Vote 2 - Municipal Manager 16.170 13647 - 2344 2.344 1137 1207[ 106.2% 13647
Vote 3 - Budget and Treasury §1.064 134543 - 7268 7.268 11.212 (3944)f 352% 134.543
Vote 4 - Corporate Services 74547 65613 - 3.958 3.958 5.468 s 27.6% 65613
Vote § - Planning and Development 6.836 13428 - 812 612 1.119 (507) 45.3% 13428
Vote 6 - Community Servces 64.509 44968 - 2977 2977 3.747 (7o)l -206% 44968
Vote 7 - Technical Senvices 226.102 315927 - 18.932 18.932 26.261 {7.328) [ 279% 315.427
Vote 8 - - - - - - - - -
Vote 9 - - - - - - - - -
Vote 10 - - - - - - - - -
Vote 11 - - - - - - - - -
Vote 12 - - - - - - - - -
Vote 13 - - = - - - = = -
Vote 14 - - - - - - - - -
Vote 15 - - - - - - - - -
Total Expenditure by Vote 2 454822 601.405 - 37.430 37430 50117 (12.687)] -25.3% 601.405
Surplus/ {Deficit) for the year 2 81.654 175.117 - 48.092 48.092 14.593] 33499 229.6% 175.117

Table 3: MBRR C3 Monthly Budget Statement - Financial Performance {revenue and expenditure by municipal vote)
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LIM361 Thabazimbi - Table C4 Monthly Budget Statement - Financial Performance
(revenue and expenditure) - M01 July 2025

LIM361 Thabazimbi - Table C4 Monthly Budget Statement - Financial Performance {revenue and expenditure) - M01 - July

Ref | 2024725 Budget Year 2025/26
Description Audited Original Adjusted Monthly actual |YearTD actual |YearTD budget YD YD Full Year
Outcome Budget Budget ( ( Fe
R thousands %
Revenue
Exchange Revenue
Senvice charges - Electricity 83.322 145.635 S 8273 8273 12136 {3.864) -32% 145635
Senvce charges - Water 46.758 59.889 - 3.844 3.844 4991 {1.146) -23% 59.889
Senvice charges - Waste Water Management 31.220 33.278 - 2699 2699 2773 {74)) 3% 33.278
Service charges - Waste management 15.948 20118 - 1381 1.381 1676 {296); -18% 20.116|
Sale of Goods and Rendering of Senvices 703 1.861 - 57 57 155 {98)] 63% 1.861
Agency senvces = - - - - - - -]
Interest - - - =] - - - -
Interest eamed from Receivables 70.108 54370/ - 5655 5655 4531 1.124 25%, 54370
Interest from Cument and Non Current Assets 314 - - 392 392 - 392| #DVO! -
Dividends - - - =S - - - -
Renton Land - - - - - - - -
Rental from Fixed Assets 527 675 - 44 44 56 (12), 21% 675
Licence and permits - = - S = - - -
Special Rating Levies - - - - - = = -
Operational Revenue 1772 1.507 - 1 1 126 (125) -99% 1.507
Non-Exchange Revenue il
Property rates 152.426 134.125 - 10.310 10.310 11177 (867) 8% 134.125
Surcharges and Taxes - - - - - - - -]
Fines, penalties and forfeits 780 914 - 27 27 76 (50) £5% 914
Licence and permits 23 5583 - 13 13 465| (452) 97% 5583
and idies - Operati 127791 160.105 - 52.827 52827 13.342 39485 296% 160.105
Interest - - - - - - - -
Fuel Lew - - - - - - - -
Operational Revenue - - - - - - - -
Gains on disposal of Assets 96 - - - - - - -
531.789 618.057 - 85.522 85.522 51.505 34.017] 66% 618.057
Expenditure By Type
Employee related costs 158.720] 182640 - 13827 13827 15220 {1.393}) 9% 182,640
Remuneration of councillors 10.126 12658, - 900 900 1.055 {155} -15% 12,658,
Bulk purchases - electricity 95.820 132203 - 13.050 13.050: 11.017 2,033 18%| 132203
Inventory consumed 64.799 60.933 - 544 544 5078 {4.534) -89% 60.933
Debtimpairment - a2 - - - 2606 {2.606) -100% 3127
Depreciation and amortisation - 44 420! - - - 3.702 {3.702) -100% 44420
Interest 13.518 21529 - 116 116, 1.794 {1.678) -94% 21529
(Contracted senices 84.765 68.330] = 7.988 7.988 5.694 2294 40% 68.330
Transfers and subsidies - - = = - - - -
Imecoverable debts written off - 5.000 - - - 417 {417) -100% 5.000
(Operational costs 27.073 42420 - 1.005 1.005 3535 (2.530) -72% 42420
Losses on Disposal of Assels - - - - - - - -
Other Losses - - - - - - - —|
Total Expenditure 454,822 601405 - 37.430 37430 50.117| (12.687)] -25% 601405
Surplus/{Deficit) 76.967 16.652 - 48.092 48.092 1.388 46.704/ 3366%! 16.652
Transfers and subsidies - capital { Y jons) 4.687 111.465 - - - 9.289 (9.289) -100% 111465
Transfers and subsidies - capital (in-kind} - 47.000 - - - 37 (3.917) -100% 47.000
Surplus/(Deficit) after capitaltransfers & contributions 81.654 175117 - 48.092 48.092 14593 | 175417
Income Tax - = = =] - - - -
Surplus/(Deficit) after income tax 81.654 175.117 - 48.092 48.092 14,593 '_ 175417
Share of Surplus/Deficit attributable to Joint Venture - - - - - - - -
Share of Surplus/Deficil attributable to Minorities — - - - - - - ~
Surplus/(Deficit) attributable to municipality 81.654 175.417 - 48.092 48,092 14.593 175.117
Share of Surplus/Deficil attributable fo Associate - - - - - - - -
arent Y - - - - - - - -
Surplus/ (Deficit) for the year | 81.654 175117 - 48.092 48.092 14503 175117

Table 4: MBRR C4 Monthly Budget Statement - Financial Performance {sfcndcrd classification)

Revenve

Exchange Revenue

1.1.1.  Electricity services revenue YTD actual amounted to R8.2 milion compared
to the YTD budgeted figure of R12.1 million. The reasons for this significant
decrease is mainly due to electricity losses as well as pre-paid electricity not

being fully paid to the municipality.
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1.1.2. Water services revenue YTD actual amounted to R3.8 million against the YTD
budget of R4.9 million. The reasons for the material variances is due to the water
losses experienced by the municipality.

1.1.3. Waste water management (sanitation) revenue YTD actuals amounted to
R2.6 miilion compared to the YTD budget amounted to R2.7 milion which

resulted in a variance of negative 3 percent. This an accepted norm.

1.1.4. Waste management (refuse) revenue YTD actuals amounted to R1.3 million
against the YTD budget figure of R1.6 million which resulted in a variance of

negative 18 percent.

1.1.5. Rental from Fixed Assets revenue YTD actuals amounted to R44 thousand

compared to the YTD budgeted figure of R56 thousand.

1.1.6. Interest earned - outstanding debtor’'s revenue - As at 31 July the YTD actuais
amounted to R5.6 million compared to the TYD budget figure of R4.5 million. This
looks positive on face value however; it represents an increase in the debtor's

book which means that the municipality's collection is not improving.

Non-Exchange Revenue

1.1.7. Llicense and permits YTD actuals amounts to R13 thousand as compared to
the YTD budget of R465 million. Target is not achieved mainly due to the

temporary closure of operation of the license department.

1.1.8.  Property Rates revenue YTD actual amounted to R10.3 million compared to
the YTD budget of R11.1 million. The material variance amounted to positive 6
percent. The municipality is currently resolving the discrepancies between the
GVR and the information on the financial system. There are properties that are
on the valuation roll but not on the financial system, resulting in a loss of revenue
for the municipality. The service provider together with the municipality are
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currently resolving the lodged disputes/objections from property owners
regarding the new GVR. This is a working process and the results will be reflected

on the GVR recon that is performed on a monthly basis.

1.1.9.  Transfers and Subsidies (Operational) has actual YTD of 52,8 million against
the YTD budget of R13,3 million.

Expenditure

1.1.10. Employee related costs YTD actual expenditure amounted to R13.8 million
compared to the budgeted of R15.2 million. The reason for the difference is due
to the vacant positions that were budgeted for but not filled including vacant

positions for senior management.

1.1.11.  Remuneration of councilors Remuneration of councilors YTD expenditure

amounted to R?00 thousand compared to the YTD budget of R1 million.

1.1.12.  Bulk purchases electricity reflected an YTD actual of R13 million against the

YTD budget of R11 million or a variance of positive 18 percent.

1.1.13. Debt impairment actuals for the month reflects a zero figure. This is mainly
due to impairment being captured at year-end in order to take into account
the total debtors as at June every year based on the current debt impairment

methodology.

1.1.14. Depreciation and amortization actuals for the month is RO to date. This is due

to depreciation being captured at year-end.

1.1.15. Finance charges YTD expenditure amounts to R116 thousand compared to
the YTD budgeted figure of R1.7 million.
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1.1.16. Inventory consumed expenditure YTD actuals amounted to R544 thousand

and the YTD budgeted amount of R5 million.

1.1.17. Contracted services expenditure YTD actuals amounted to R7.9 million
compared to the R5.6 million YID budgeted figure. The increase is due to the
upfront 12 month period payment made for insurance cover for the 2025/26

financial year.

1.1.18. Operational costs YTD amounts to R1 million compared to the YTD budgeted

figure of R3.5 million.

Financial position

1.1.19. Liquidity —the municipality is currently not financially liquid meaning it cannot
pay its creditors with the prescribed period of 30 days. Further note that
although the municipality is not in compliance with the section 65 of the
MFMA, the municipality has infroduced various mechanisms of funding its
working capital. The municipality does not meet the minimum threshold of

liguidity ratio which is 2:1 as the current situation 1:1

1.1.20. Going concern — the municipality acknowledges that there's a challenge of
going concern. This is a historical issue when the municipality was once put
under administration and multiple creditor's outstanding balance were not
paid, this then resulted into having a significant credit book. On the other
hand, debtors were and still not paying their dues within the prescribed

period.
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LIM341 Thabazimbi - Table C5 Monthly Budget Statement - Capital Expenditure
(municipal vote, functional classification and funding) — M01 July 2025

LIM361 Thabazimbi - Table C5 Monthly Budget Statement - Capital Expenditure (municipal vote, functional classification and funding) - M01 - Jul

Vote Description Ref| 2024/25 Budget Year2025/28
Audited Original Adjusted YearTD YearTD YTD YTD FullYear
1 actual %

Multi-Yaar expanditure appropriation 2
Vote 1- Executive & Council B - -
Vote 2 - Municipal Manager . - - - - - - .
Vote 3 - Budgetand Treasury - E B -] - B - -
Vole 4 - Comporate Services - - - -l - - - -
Vote 5 - Planning and Development - - i - ] - . |
Vote 6 - Community Services B -] - - . ] . =
Vote 7 - Technical Services 3.062 6.000 - - - 1333 {1.333) 16.000
-00%
Vote 8- - E - - - - . |
Vote9- ~ - - - - - - .
Vote 10- ~ | - - - | . o
Vote 11- e - - - - -1 - -
Vote 12- - - - - - . - m
Vote 13- - ~ - - - -] - -
Vote ¥4 - -1 ~ - - - - - .
Vote 15- e -] - - - -] — =
Total Capital Multi-year expenditure 47 3.062 16.000 - - - 1,333 (1.333)| -100% 16.000
Single Year expenditure appropriation 2 i
Vote 1- Executive & Council 1 - - - -| ] . .
Vote 2 - Municipal Manager ] - - - -| -] - -
Vote 3. Budgetand Treasury B ] - - | - . -
Vole 4 - Corporate Services e - ~ - -| - - _
Vote 5 - Planning and Development e - - - - - m .
Vote 6 - Community Services B o - - - - - .
Vote 7 - Technical Sevices 9673 93.480. | 3.787 3.787 7.790 4.003)) -51% 93.480
Vote 8 - e - - - - - - .
Vote 9- 4 -| - - - -] ] u
Vote 10 - g - - - - - ] -
Vote 11- -1 - - - - - ] -
Vote 12 - g - - - - - . -
Vote 13- E - - = i i i i
Vole ¥4 - B | - - - | . .
Vote 15- -1 - - - - - - ]
Total Capital single-year expenditure 4 9.673 93.480 - 3.787 3.787 7.790| (4.003)] -51% 93.480
Total Capital Expenditure 12.735 109.480 o 3.787 3.787 9.123] (5.337)] -58% 109.480
(] and administration B
Executive and councl - | - - - - - d
Finance and adminisiration -1 - - - -| - . d
htemal audit - -] - -] - - - -
Community and public salety - - - - S = 4 !
Community and social services - - - - - - . 4
Sport and recreation - - - | -| - . .
Public safety - - a - - - . .
Housing ~ - - - - ] - .
Health “ | e - - ] - 4
Economic and environmental services 4.765 41.716 - 3.787 3.787 3.476 30 9% 41.718
Planning and development - - - - - - - .
Road transport 4.765 4176 - 3.787 3.787 3476 30 9% 7%
Envirconmental protection - | - - - - - -
Trading services 7.970 67.764 - - - 5.647 5647 -100% 67.764
Energy sources B 20.000 - - - 1667 (1.667)) - 100% 20.000
Water management 3.062 47.764 - - - 3.980] {3.980)| - 100%)| 47.764
Waste water management 4907 - - - - - - .
Wasle management B - - - - - - .
Other - - - - - ] ] a
Total Capital Expenditure - Functional Classification 3 12.735 109.480 - 3.787 3.787 9.123| (5.337) -58% 102.480
Eunded by:
Natienal Govemment 2.735 109.480 E 3.787 3.787 9.23 (5.337) -58% 109.480
Provincial Govemment ] - - - - - R .
District Municipalty - - - - . . . .
Transfers and subsidies - capital ocations) (Nat/ Prov Depantm Agenci = E | - - - E N
Transfers recognised - capital 6 12.735 109.480 - 3.787 3.787 9.123| (5.337)| -58% 109.480
Borrowing ~ - - - - - - A
|Internaliy generated funds -1 - - - -] -] ] .
Total Capital Funding 12.735 109.480 - 3.787 3.787 9.123| (5.337)| -58% 109.480

Table 5: MBRR C5 Monthly Budget Statement - Capital Expenditure (municipal vote, standard classification, and
funding).
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LIM361 Thabazimbi - Table Cé Monthly Budget Statement - Financial Position M01 July

2025
LIM361 Thabazimbi - Table C6 Monthly Budget Statement - Financial Position - M01 - July
2024/25 Budget Year 2025/26

Description Ref | Audited Original Adjusted YearTD actual | Full Year
R thousands 1 Outcome Budget Budget Forecast
ASSET
Current assets
Cash and cash equivalents ( 41,837 156,415 f 73,166 156,415
Trade and other receivables from exchange transactions é 155,714 169,993 f 161,698[ 169,993
Receivables from non-exchange transactions é 158,459 60,818 é 157,142 60,818
Current portion of non-current receivables - - - -
Inventory f 3,030 11,047 é 3,124[ 11,047
VAT é 261,409[ 238,610 f 266,781 238,610
Other current assets ( 0 - 4 0 -
Total current assets 620,450 636,883 661,910 636,883
Non current assets
Investments - - o _
Investment property f 0 - r 0 -
Property, plant and equipment é 821,331 970,299 f 825,118 970,299
Biological assets f 8271 836 é 827l 836
Living and non-liing resources - - - -
Heritage assets - = = ¢ -
Intangible assets ( 0 = f 0 =
Trade and other receivables from exchange transactions - = - _
Non-current receivables from non-exchange transactions - - - -
Other non-cument assets - - - -
Total non current assets 822,158 971,134 825,945 971,134
TOTAL ASSETS 1,442,608 1,608,017 1,487,855 1,608,017
LIABILITIES
Current liabilities
Bank overdraft - - - -
Financial liabilities é 0 - 4 0 -
Consumer deposits f 52371 4,79 ’ 5,238 4,79
Trade and other payables from exchange transactions f 556,585( 817,044 f 543,471 817,044
Trade and other payables from non-exchange transactions f 39,448/ 2,851 é 46,312 2,851
Provision ’ 22,178] 2,545 f 22,178[ 2,545
VAT f 134,650[ 143,298 [ 136,547 143,298
Other current liabilities - - - -
Total current liabilities 758,097 970,534 753,746 970,534
Non current liabilities
Financial liabilities é 594 = é 537 =
Provision é 71,695 61,547 é 71,695[ 61,547
Long term portion of trade payables f 201,900 = é 201,900 -
Other non-cumrent liabilities f 38,981 - é 38,981 -
Total non current liabilities 313,170 61,547 313,113 61,547
TOTAL LIABILITIES 1,071,267 1,032,081 1,066,859 1,032,081
NET ASSETS 2 371,340 575,937 420,996 575,937
COMMUNITY WEALTH/EQUITY
Accumulated surplus/(deficit) é 333,300[ 575,937 . 381,305 575,937
Reserves and funds r 38,077 - f 39,601 -
Other - - - -
TOTAL COMMUNITY WEALTH/EQUITY 2 371,377 575,937 420,996 575,937

Table 6: MBRR C6 Financial Position as at 31 July 2025
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LIM361 Thabazimbi - Table C7 Monthly Budget Statement - Cash Flow - M01 July 2025

LIM361 Thabazimbi - Table C7 Monthly Budget Statement - Cash Flow - M01 - July

2024725 Budget Year 2025/26
Description Ref | Audited Original Adjusted Monthly actual |YearTD actual | YearTD YTD varlance YD Full Year
Qutcome Budget Budget budget varlance Forecast
R thousands 1 %
CASH FLOW FROM OPERATING ACTIVITIES
Receipts _
Propertyrates 78.989 120.694 s 12.319 12.319 10.058, 2261 22% 120.694
Senvice charges 118.410] 206.666 - 14279 14.279 17.222] (2943)| -17% 206.666
Other revenue 22495 40.957 - 15.843 15.843 3413 12430| 364% 40.957
Ti fers and idies - Operat 143.150 160.108 = 55.196 55.196 13.342 41853F 314% 160.108
Transfers and Subsidies - Capital - 111.465 - - - 9.289] {9.269)] -100% 111.465
Interest - - - - - - - -
Dividends - = - o = - - ~|
Payments
Suppliers and employees {215.324) (546.425) - (58234) (58.234) (45.535) {12699)| 28% {546 425)
Interest - (21.529) - - - (1.794)/ 1.794] -100% (21.529)
Transfers and Subsidies - - - - - - - -
NET CASH FROM/{USED) OPERATING ACTIVITIES 147.720 71935 - 39.402 39.402 5.995 (33.408)] -557% 71835
CASH FLOWS FROM INVESTING ACTIVITIES
Receipts
Proceeds on disposal of PPE - - - - - - - -
D ( yin \racei - - - - - - - -
D § )in ti - - - - - - - -
Payments
Capital assets 14.664 (109.480) - {4.360) {4.360) (9.123) 4.763] -52% (109.480)
NET CASH FROM/(USED) INVESTING ACTIVITIES 14.664 {109.480) - {4.360) {4.360) (9.123) (4.763)]  52% (109.480)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts
Short term loans E - - - - - - -
Borrowing long termirefinancing - - - - - - - -
increase (decrease)in deposi G = = e - - - -
Payments
Repayment of borrowing - - - - - - - -
NET CASH FROM/(USED) RNANCING ACTIVITIES - - - - - - - -
NET INCREASE/ (DECREASE) IN CASH HELD 162.384 (37.545) - 36.042 35.042 (3.129) {37.545)
Cashicash equi atbeginning 18.319 193.960 - 41837 193.960 1 41837
Cashicash equi at thiyear end: 180.703] 156415 - 76.879 190.831 4293

Table 7: MBRR C7 Monthly Budget Statement — Cash

Based on the above table C7, the cash and cash equivalents at the year-end reflects a
favourable amount of R76.8 million. However, the municipality performs the bank
reconciliation on a monthly basis. Total cash on hand as at 31 July 2025 is R43.2 million.
The following is the true reflection of the cash position:

e Thabazimbi Main Bank Account — R3.8 million

e Investment Account —R39,1 million

e Traffic Fines Account — R376 thousand

e The municipality is working with Munsoft to correct mapping on the cash flow

As at 31 July 2025 the collection rate was at 50%, which is due to amongst others:
e Water losses & Electricity losses
e Poorwater service delivery due to ageing infrastructures which results in consumers
not paying current accounts

e Pre-paid vending fees not fully paid to the municipality
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PART 2 — SUPPORTING DOCUMENTATION

Performance Indicators

LIM361 Thabazimbi - Supporting Table SC2 Monthly Budget Statement - performance
indicators — M01 July 2025

LIM361 Thabazimbi - Supporting Table SC2 Monthly Budget Statement - performance indicators - M01 - July

Description of financial indicator Basis of calculation Ref 2024/25 Budget Year2025/26
YearTD
actual

Borrowing Management

Capital Charges to Operating Expenditure & principal paid/Operating Expendil - 3.0% V' 1.0% r 0.0% 0.3% y s7%
Borrowed funding of ‘own’ capital expenditure B ings/Capital iture excl. and grants F 00% F o.0% P 0.0% F oo% y  o.0%
Safaty of Capitat

Debt to Equity Loans, Accounts Payable, Overdraft & Tax Provision/ ' 7% V' 42.4% F' 00% l' 19.5% V' 12.4%

ing Long Term Bomowing! Funds & Reserves ' 0.0% F o0.0% ' o0% ' 0.0% F 0.0%

Liquidity

Cument Ratio Cunent assets/cumrent fabilities 1 818% I 65.6% r'  oo% V' 87.8% V' 65.6%
Liquidity Ratio Monetary Assets/Current Liabifities ' s5% V' %6.1% r  00% F 97% V' %6.1%
Revenus Management

Annual Debtors Collection Rate Last 12 Mths Receipts/ Last 12 Mths Biling J

O ing Debtars to Total Outstanding Debtors to Annual Revenue ' s9.1% 4 0.0% r 0.0% r 0.0% 4 0.0%
L ding Debtors R d Debtors > 12 Mths Recovered/Total Debtors > Il 00% r oo0% r - o0.0% I 0.0% I 0.0%
Creditors Management

Creditors System Efficiency % of Creditors Paid Within Terms (within MFMA s 65(e))

Eunding of Provisions

Percentage Of Provisions Not Funded Unfunded Provisions/Total Provisions

Qtherindicators

Electricity Distribution Losses % Volume (units purchased and generated less units 2

soldYunits purchased and generated
Water Distribution Losses % Volume (units purchased and own source less units 2
soldyTotaiunits purchased and own source
Employee costs Employee costs/T P 208% V' 29.6% ' oo% V' 6.2% V' 20.6%
4 4 4 y 4
Repairs & Maintenance R&M/Total Revenue - capital revenue 1.1% 3.0% 0.0% 5.0% 3.0%
4 y y 4 y

Interest & Depreciation &D/Total Revenue - capital revenue 2.5% 0.7% 0.0% 0.% 5.5%
IDP regulation financialviability indicators

i. Debt coverage (Total Op ing R -0p Debt service

Jpayments due within financial year)

ii. O/S Service Debtors to Revenue Total ing service
|#. Cost coverage (Avaitable cash + Investmentsymonthly fixed operational

Table 8: MBRR SC2 Monthly Budget Statement - performance indicators

Water and electricity losses are captured manually. Reports from Technical Services

need to be captured on the system. This process will form a part of the MSCOA

roadmap timelines to ensure accurate reporting.
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Councilors and Employee Benefits

y of and

Rthoussnds

Ref

LIM 361 Thabazimbi - Supporting Table SC8 Monthly Budget Statement - councillor and staff benafits - M01 - July
o a

2024725

Audited
Outcome

Original
Budget

Adjusted
Budget

rommy actuat

YearTD actual

Y70

A

C

Basic Salaries and Wages
Pansion and UIF Contributions
Medicat Ald Contributions
Motor Vehicte Allowance
Cellphone Atlowance

Housing Allowances

Other benefits and allowances
Sub Total - Councillors
%Increase

Senior of the

Basic Salaries and Wages
Pension and UIF Contributions
Medicat Ald Contributions
Overtime

Performance Bonus

Motor Vehicle Allowance
Cellphone Allowance

Housing Allowances

Other benafits and allowancas
Paymaents in liou of leave

Long service awards

Ld benefit

Entertainmaent

Scarcity

Acting and post related allowance

I kind benefits

Senlor Managers of Municipality

Basic Sataries and Wage
Pension and UIF Contributions
Medical Aid Contributions
Overtime
Parformance Bonus
Motor Vehicle Allawance
Cellphone Allowance
Housing Allowances
Other benefits and allowances
Payments in lisu of leave
Long service awards

banent

Entartainmeant

Scarcity

Acting and post related sllowance
in kind benafits b

Sub Yotal - Other Municipal Staff

7.141
804

1.291
890

TVrYYY

7.842
1.815

1.902
1,234

617

617
67

126

653
135)

159|
103]

(37))
(68)

(5)
(33)
(13)

6%
-50%
-100%
21%
~12%

TYYYY

7.842
1,615

[:13
1.802
1.234

0128

-

>

7]
Y

aof

12,858
25.0%

5862

1.088

158)

352

A%

72%
1282%
#D1v/0!

ROIVOL
#0IVIOI
60%

109%

-100%

Al

12.658|
25.0%

5.862
1

84.448
19103
7.390|
9.464
6.503
13.495

TYTY Yy

[l
ON=
G902
RS
AR R |

6,199
-52.5%

99,462
16,379
8.601
13,670
7.901
20,532
255
5262
4,381

8.870
1.629
689
719
1228
1.151

6870
1629

719

1228
1151

517

8.288
1.365

(1.419)]
264
(27)

(420

119%

“17%
19%
A%

-37%
ar%
-33%
#DIVO!
-72%
-55%
“48%

TYTYYY

AR

6199
52.5%

99,462,
16,379
8,601
13.670
7.801
20,532
255
5,262
4.381

12.604

12694

-14%

176,441
21.1%

14.727

14.727

-10%

195,298

Unpald salary, allowances & benefits In arrenrs:
Board Members of Entities.

Basic Salaries and Wage
Pansion and UIF Contributions
Medical Aid Contributions
Overtime

Performance Bonus

Motor Vehicls Allowance
Celtptione Allowance

Housing Allowanc
Other benafits and allowances

[Board Fee

Payments in liou of leava
Long servce awards

P i benefit

Entartainment

Scarcity

Acting and post related allowance
n kind benefits

Basic Salaries and Wages
Pansion and UIF Contributions
Medical Aid Contributiona
Overtime

Parformance Bonus

Motor Vehicle Altowance
Celiphone Allowance

Housing Allowances

(Other benefits and altowances
Payments in lieu of leave
Long serice awards

P i benefit

Entarainment
Scarcity

Acting and post related allowance

n kind benefits

Sub Total - Senior Managers of Enthles
Yeincrease

Other Staff of Entities

Basic Salaries and Wages

Pension and UIF Contributions

Medical Aid Contributions

Overtime

Performance Bonus

Motor Vel e Allowance

Celiphone Allowance

Housing Allowances

‘Other benefits and sllowances

Long service swards
P bensfit

Entertainmant

Scarcity

Acting and post related altowance
in kind benefits

Sub Total - Other Staff of Entities
“%increase

Total Municipal Entities

&N

L L L —
TOTAL SALARY. ALLOWANCES & BENERTS

Tes.846]

195,298

14.727

14.727

16275]

A =0

195.296

(% Inc: N

4

18.7%

15.7%

TOTAL MANAGERS AND STAFF

158.720

182,640

13.827

13827

15220

Table 13: MBRR SC8 Monthly Budget Statement — Councillors and Employee Benefits

1393

182,640
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Actual and Receipts Targets for Cash Receipts

LIM361 Thabazimbi - Supporting Table SC3 Monthly Budget Statement - actuals and revised targets for cash receipts - MO1 - July

Description Ret Budget Year 2025/26 2023/24 Medium Term Revenue &
July August Sept October Nov Dec January Fab March April May June Budget Year [Budget Year [Budget Year
2026127 2026126 2027127
R thousands ' Outcome Budget Budgst Budget Budget Budget Budget Budgel Budgst Budget Budget Budgst
Cash Receipls By Sourca
Propertyrates 238 1341 3134 34 31341 31341 L34 31341 34 3134 31341 34 20694 vs.25 29.278
Service charges - Beclricty revenue 9476 34,15 u.25 34.25) .25 Mues .05 3425 u.0s 34.05 .5 n.es 81458 67327 #0.760
Service charges - Vialerrevenue 3.741 ©.15 .85 - ©.85) ons 2.85 .05 2.65) 2.35) .05 .65/ 46.729 48832 §0.053
Semice charges - Waste Water Management - 3233 3233 3.233 3233 3233 3233 3233 3233 3233 323 3233 ©45)) BoH 0.33%
Sarvce charges.- Viasie Mangement 1083 4.74) 474 404 474 4,074 474 4.74 474 474 474 4.74) 8073 8.7%6 7.2%)
Rentatof fac ities and equipment B 58| 58 68 58 58| 58 53 58 L 58 58 607} L] 650
Interest eamed - extemal nvestments B -1 B B E B 1 1 1 - N - 1 - B
. | ] ] i ] | 1 ] i A ] | ] ] ]
Diidends received - 1 b 1 b 1 E - -1 1 1 - 1 1 1
Fines, penakies and fofels 27 28 28 Fid 28 28 28 28 pid 28 21| pid 822 859) 881
Licencesand pemits. -1 129 1296 12% 1296 1296 1296 1285 1296 129% 1286 1296 499 5215 5.346
Agency services 3D 395) 395 395 395, 385) 3854 395, 3854 395 395 395, 1520} 1588 1628
Transfers and Subsdies - Operational 55.156] 4134 41944 41541 415941 41341 41941 41841 41944, 41341 41949) 41949 %0.98 %7.828 175.359)
Otherrevenue 15.489) 7.072| 7072 7.072 1.072] 7.072 1072 1072 7072 1072 7.072| 1072] 33.07] 34323 17.530
Cash Recelpts by Souice 97.637 136.083 136.983 136.083 138.083 136.083 136,083 138,083 136.083 136,083 136.083 136.083 528.424 $52.539 §52.028
Other Cash Flows by Source -
lato - 30479 30479 30479 30479] 30479 30.479 30.479| 30.479] 30479 30479 30.479] M46S 35 00.30)
DeparimAgencies. Households, Non-profil hsttutions, Private - o . _ - - . 4 - - . - - . -
Enterprises, Public Corporatons, Higher Educ hstiutors)
Proceeds on Disposalof Fxed and Intangdle Assels - -1 - E - - -1 -1 E B - -1 - - -1
Shod temicans - - E E -1 - B - -] B B B - e R
Bomowing bong termrefnancing b -1 - - ~ - b -1 - N — - -1 b -1
hcnaw(doculu)nconwmrdopoﬁs - - -1 -1 -1 - -1 -3 - -1 -1 -1 “ -1 -
- . . i | | ] | ] ] ] | | | 4 ] 1 i
Total Cash Recalpts by Source 97.637 166.562 166.562 166.562 166.562 166.562 166.562 166.562 166.562 166.562 166.562 166.562 639,889 §76.514 692,341
Cash Payments by Type 1
Eployee miated costs -1 49449 49,449 43.449] 49448 49449 49.449 49.449 49.449 49.449) 49.449) 49.449 88744 198.623 206.020
Remuneraton of councilors -1 2303 2,303 2.303 2303 2.303 2303 2303 2303 2303 2.303] 2303 8869 9.268] 9499
Interest - 5591 §.591) 5.59%) 5.591) 5.591, 5.591) 5591 5.591 5.591 5.591) §.591 21529 22498 23.080
Buk purchases - Beclricly 2148 343%0 430 .30 3330 34,330} 34330 34.330| 34,330 34330 34.330] 34.330/ 182203 18.52 W1606)
jisii terd T Y 1628 29.901) 25,901, 29.901) 29.901] 29.901) 29.901 29.901 29.909) 29.901] 23.901] 29,300 15,45 ©o.327 23335
Contracted senvices 5627 5.978) %3878 5978 5978 5.978 5.978] 5578 5978 5478 15.978 %.978 61530 64.299 65.906
Transfers and subsdies . othermuricipaities e e - - - - E - - E B - - B -
Transfers and subsddes - other ~i 1 - - -1 - 1 - - -1 B - - B -
Other expendiure 2200 0.380) .80 .80} .80/ 10.180} 0.180) 0.380 .80 .80 .80} .80 39.934 41698 40.531
Cash Payments by Typs 57.685| w1.131 LR “r. w1 Hrm urLIm ur.mm “r 1“1 H1. *“1.13 567.954 594.385 $09.957
Other Cash Flows/Payments by Type
C: 4.360] 2949 29.949) 29949 29.949] 29.949) 28.949] 29.949, 29.949] 29.949] 29.948 29.949) 109480 21828 28074
Repaymentofbormosing -1 -1 E -1 1 B -1 -1 - B - - 1 - -1
|Other Cash Flows/Payments 549 - - -1 - - -1 -1 - - -1 | -1 -1 -1
Tota] Cash Payments by Type 62.595 177.630 177,680 177.680 177.680 177,680 117.680 177.680 177.680 177.800 177.680 177.679 877.434 716.694 738.031
|-|E-'| INCREASE/(DECREASE] N CASH HELD 35.042 {11.118) (1n.ue) {n.1s) (1.118) {11.418) {14.118) (11.118) n.im) {11,118} {11118} [{1R11]] {37.545) (40.1900) (55.690)
Cash/cash equh begnnng 41837 76.879 £5.769) 54,643 43.525] 32.407] 21289 0.7 {947)) (2.085); {23.83) (34.300)) 41837 4293 {35.888)|
|Cashicash 76.879) 65.761) 54,643 43.52% 32.407| 21289] 0.71) (947} (2.065)] (23.83); {34.300) (4548} 4293 {35.888)] {91578}

Table 14: Supporting Table SC9 Monthly budget statements — Actual and

receipfs targets for cash receipts
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Annexure 2 - Municipal Debt Relief

Annexure A2 - Monthly

Select Assessor :I

Certificate of Compliance: Municipal Debt Relief Conditions for Application

Period
National Financial Year
-]

Demarcation Code of Municipality being assessed EIM3E1
District Waterberg _
Demarcation Description Thabazimbi

I, Ms Gugu Mashitena , hereby certify that the provincial treasury monitored the compliance against the conditions of Municipal Debt Relief as
set-out in MFMA Circular No. 124 and that the Provincial Treasury is satisfied and certifies that the said municipality fully complies with the
conditions as set-out in the table below:

Municipal Debt Relief Conditions (Monthly reporting) Chooseom drop down list

6,3+ Maintaining the Eskom and bulk water current account —

Condition 6,12  (currenl account for the purpase of this exercise means the account for a single month's consumption;:

- Has the municipality paid its bulk water current account within 30 days of receiving
the relevant invoice (this applies to all municipalities, including metros)?
Note - refer condition 6.12 .2

- Has the municipality submitted the supporting evidence of the bulk water current account payment to the I No ll
National Treasury, the Water Board and/ or Water Trading Entity within 1 day of making any such payment
{in PDF format) via the GoMuni Upload Portal https://lguploadportal.treasury.gov.za?

6.12.2

- Does the amount of the bulk water current account payment as per the proof of payment reconcile to the No
amount recorded on the financial system as per the mSCOA data string and the section 41(2) MFMA I E’
statement of the Water Board and/ or Water Trading Entity?

631 - Has the municipality paid its Eskom bulk current account within 30 days of receiving the relevant invoice
{this applies to all municipalities, inc]uding metros)? I Yes LI

Note - current account in terms of municipal debt relief approval means the total Eskom charges for the billing

period plus VAT plus any component that may be due in terms of a payment arrangement of "New arrears"”

{March 2023 and / or subsequent current account(s) up to the date of NT approval of the application.

- Has the municipality submitted the supporting evidence of the bulk Eskom current account payment to the
National Treasury and Eskom within 1 day of making any such payment (in POF format) via the GoMuni I Yes LI
Upload Portal https://Iguploadportal.treasury.gov.za?

- Does the amount as per the proof of payment reconcile to the amount recorded on the financial system I Yes
as per the mSCOA data string and the section 41(2) MFMA statement of Eskom?

Compliance with a funded MTREF — {choose from drap down list the MTREF assessed)

- Is the municipality's MTREF funded and aligning to the National Treasury’s Budget Funding Guidelines -

http://mfma.treasury.gov.za/Guidelines/Pages/Funding.aspx ?

- Has the municipality budgeted for any operating surplus on the Al Schedule (Table A4 — Budgeted Financial I Yes ;l
Performance) of the Municipal Budget- and Reporting Regulations?

- Has the municipality made adequate provision for debt impairment (considering the actual collection of
revenue and property rates during the 12 months immediately preceding the tabling of the budget) on the Al
Schedule (Table A4 - Budgeted Financial Performance) of the Municipal Budget-and Reporting Regulations?

B
(KN
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< 'HaS the municipality made adequate’ ‘toir dépreciation and asset im|
register and physical state of assets) on the Al Schedule) Table A4 - Budgeted Financial Performance)} of the
Municipal Budget-and Reporting Regulations?

Note - If the mumacpalty merely used the depreaation and osset impairment (o ‘halunce' the budget ond there s no real
alignment between the provision for such with the state of assetsfasset register, the Provinciol Ireasury must (espond ta tis ey
as: "No*.

- #f the municipality’s MTREF is not funded , has it tabled and adopted a credible Budget Funding Plan as I Yes ;I
part of the MTREF budget {refer item 9.3 of MFMA Budget Circular no. 122, 09 December 2022)?

Note - if the municipality has an FRP, a separate budyet funding plun is not necesury. However, the PT / NT must assesses
whether the existing FRP incarparates / will give effect to o funded MTREF. If not, the FRP requires strenghtening.,

- If the municipality’s MTREF is not funded and it has an FRP per the legislative framework , does the
existing FRP incorporate a credible Budget Funding Plan (will the FRP give effect to a funded MTREF over the I Yes ;I
period of the FRP) - aligning with the principles of a budget funding plan as envisaged in item 9.3 of MFMA
Budget Circular no. 122, 09 December 2022)?

Note - only if the municipality does not have an FRP may "N/A" be selected from the dropdown list.

- Does the municipality’s annual and monthly cashflow projections included on the Al Schedule (Table A7 -
Budgeted Cash Flows and Supporting Table SA 30 — Budgeted Monthly Cash Flows) of the Municipal Budget I Yes j
and Reporting Regulations aligns with and gives effect to the municipality’s Budget Funding Plan strategy (or
the FRP strategy) and related seasonal trends (For example higher winter Eskom tariffs, lower January
collection rates, etc.?)

Cost reflective tariffs — {(excluding metros) has the municipality included its completed tariff tool (refer MFMA
Circular no. 98 and item 5.2 of MFMA Budget Circular no. 122) as part of the municipality’s annual tabled and l Yes j
adopted MTREF submissions with effect the tabling of the 2023/24 MTREF?

Electricity and water as collection tools — has the municipality, with effect from the tabling of the 2023/24 MTREF,
demonstrated, through its by-laws and budget related policies that:

- the municipality issues a consolidated monthly bill to all consumers/property owners in terms of which all I Yeos _l
-

partial payments received are allocated in the following order of priority: firstly, to property rates,

thereafter to water, wastewater, refuse removal and lastly to electricity?

- the municipality disconnects electricity services and/or block the purchasing of pre-paid electricity of any Vos
defaulting consumer/property owner unless the defaulter already registered as an indigent consumer with r .:_I
the municipality?

- the municipality is restricting and/or interrupting the supply of water of any defaulting consumer/ propernty
owner unless the defaulter already registered as an indigent consumer with the municipality? Note: In terms I No _ﬂ
of this condition the municipality must undertake such restriction/ interruption of water together with the
municipal engineer{s}) to ensure a minimum supply of waste water.

- If the defaulting consumer/property owner is registered as an indigent consumer with the municipality, is
the monthly supply of electricity and water to that consumer/property owner physically restricted to the
monthly national basic free electricity- and water limits of 50 Kilowatt electricity and 6 Kilolitres water, I No _]
respectively?

Note — the municipality’s monthly MFMA s.71 statement must include as part of the narratives the indigent
Information in the required NT format.

Supparting evidence : The National Treasury and/ or provincial treasury’s refated budget assessment confirms the
municipality’s relevant MTREF’s refated budget policies and by-laws demonstrate compliance with paragraph 6.6.

Maintain a minimum average quarterly collection of property rates and services charges —

- Has the municipality achieved a minimum of 80 per cent average quarterly collection of property rates and
service charges with effect from 01 April 2023 and 85 per cent average quarterly collection with effect
from 01 April 2024 during any quarter - demonstrated in the MFMA s.71 monthly and quarterly statement(s) I No ;I
and mSCOA data strings uploaded via the GoMuni Upload Portal?

Note - ulthough the norm and standard for collection (MFMA Circulur No. 71} is a 95 per cent threshold, muniapalities under the
debt relief support will be exempled for the first two years from adhering to this norm.

- If the response in 6.7.1 is "No" and the municipality is unable to achieve the minimum
average quarterly collection as per paragraph 6.7.1, has the municipality demonstrated
to the satisfaction of National Treasury the following :

* the underpertormance directly relates to kskom supplied areas where the
municipality does not have electricity as a collection tool and that the
average quarterly collection of the municipality (excluding Eskom supplied
areas) equals the required quarterly average collection set-out in paragraph
R71-

I not yet the end of a quarter _v_I

| no |

* the municipality for technical engineering reasons is unable to physically
restrict and/or limit the supply of water in the Eskom supplied area(s)?

delivery agreement with Eskom for purposes of municipal revenue collection I Yes _'_I
in the Eskom supplied area(s) as envisaged in sections 76 to 78 of the
Municipal Systems Act, 2000 and that such failed and the reason(s} for the
failuce?

- The municipality has progressively installed smart pre-paid meters in the municipality supplied areas to | Yes ;]
improve its collection and only then, on an individual case-by-case basis, considered writing off the debt of
its customers, within its normal credit control process?
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- Has the municipality adopted a policy to install any new electricity connection in the demarcated area with
effect the 2023/24 MTREF with a smart pre-paid meter?

- Has the municipality’s 2023/24, 2024/25 and 2025/26 tabled and adopted capital budgets and MFMA
section 71 statements reflected the approach set-out in 6.7.3 and 6.7.4?

Municipality's Completeness of the revenue base —

- Has the municipality demonstrated through the National Treasury property rates reconciliation tool that
the municipality’s billing system perfectly aligns to its Council approved General Valuation Roll (GVR) and/ or,
any subsequent supplementary GVR compiled by the registered municipal valuer?

- If the response in 6.8.1 is "No", has the municipality demonstrated the steps taken to correct the variances
identified?

Note - monthly progress against the action plan to address variances to be included as part of the
municipality's debt relief compliance reporting in the MFMA 5.71 statement

- For the latest ending Quarter -Has the municipality submitted its completed billing system, GVR and/or
interim GVR reconciliations required in terms of paragraph 6.8.1 to the National Treasury quarterly (refer
MFMA Circulars no. 93, 98, 107 and 108) to the upload portal on https://lguploadportal.treasury.gov.za?

Moaonitor and report on implementation —

- MFMA section 71 reporting — has the municipal council and senior management team instituted processes
to monitor and enforce accountability for the implementation of the municipality’s funded budget and
Budget Funding Plan where relevant?

- If progress is slow in terms of paragraph 6.9.1, is the active intervention evident from the narratives|

supporting the municipality’s monthly MFMA section 71 reporting and recorded on the financial system as
per the mSCOA data string?
Not

l Yes _vJ

I Yes EI

| Yes :I

I Yes _v_I

e I

- Municipalities with financial recovery plans (FRP) — if the municipality has a FRP as envisaged in the
prevailing local government legislative framework, is the municipality reporting monthly its progress in
implementing its FRP to the Provincial Executive?

I Yes —vl

- If the municipality has an FRP, with effect from 01 April 2023, parallel to submitting its monthly FRP
progress report to the Provincial Executive, has the municipality also submitted the FRP progress report to
the National Treasury: Municipal Financial Recovery Service {(MFRS) timeously via the GoMuni Upload Portal
https://Iguploadportal.treasury.gov.za?
Note - o municipality with a FRP moy oaly benefit from the Muniapal Debt Suppon prayramme of the FRP progress report was subnutted to both the
Provinciol Executive: and

Provincial Treasury Note - Provincial Treasury certification of municipal compliance — in terms of section 5 and
74 of the MFMA, with effect from 01 April 2023, a delegated municipality may not benefit from Municipal Debt
Relief, uniess:

- has the relevant Provincial Treasury (delegated) / National Treasury (non-delegated) monthly monitored
the municipality’s compliance in terms of these conditions?

| Yes ;l

- has the Head of the relevant Provincial Treasury (delegated) monthly certified the municipality’s
compliance to these conditions, to the National Treasury’s satisfaction as envisaged in the conditions for
provincial treasuries (refer paragraph 4.1.1 to 4.1.5 of MFMA Circular no. 124) and timeously uploaded the
compliance certificate via the GoMuni Upload Portal https://lguploadportal.treasury.gov.za?

Note - in the case of a non-delegated municipality the National Treasury to issue the compliance certificate.

- has the Provincial Treasury failed to rectify any provincial treasury non-compliance with any of the
conditions for provincial treasuries {refer paragraph 4.1.1 to 4.1.6 of MFMA Circular no. 124} within one
month of the non-compliance occurring?

Note - if the PT failed to address its failure such non-compliance will be considered as non-compliance by the municipolity in terms
of paragraph 6.1.1.

Limitation on municipality borrowing powers - has the municipality borrowed since its initial or any subsequent
benefit in terms of this municipal debt support programme?

Note - there is o prohibition on municipal borrowing far three consecutive municipol financial years from the date of the
municipality’s initial ar any subsequent benefit in terms of this municipal debt support programme. NT confirms that MFMA
Circular No. 124: condition 6. 11 {Limitation on municipality borrawing powers) will only be enforced in relotion to new long term
loans (entered into after the effective dute of debt relief approval) as envisaged in MFMA section 6. Short term borrowing,
mcluding making use of an overdraft for in-year bridging purposes ace not considered vathin the ambit of this condition.

For the duration of the Municipal Debt Relief (to ensure proper management of resources):

Yes j

[ve A
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- has the municipality apporti d and ring-f d in a sub- to its primary bank account — (a) all
electricity, water and sanitation revenue the municipality collects in any month; and (b) the component of
the Local Government Equitable Share {LGES) the municipality earmarked to provide free basic electricity,
water and sanitation?

- has the municipality during the month first applied the revenue in the sub-account (required per paragraph
6.12.1) to pay its current Eskom account and then secondly its bulk water current account before it applied
the revenue in the sub-account for any other purpose?

Note: Only if relevant in the speafic crcumstances, will @ request be made to the Minister of Finance upon the municipality’s
request 1o exempl the mumcipality from MFAMA 5.8(3).

Supporting evidence : Has the municipality submitted a copy of the monthly bank statement of its ring-fenced
bank account to the National Treasury and provincial treasury aligning to its MFMA s.71 statement collected
revenue.

Accounting Treatment - has the municipality fully accounted for and correctly reported on the write-off of its
Eskom arrear debt (debt existing as on 31 March 2023} as per any written instruction of the National Treasury:
Office of the Accountant General issued for Municipal Debt Relief to date?

Note - to include accounting for any related benefit {e.q. interest suppression, etc.) and alignment with mSCOA.

‘NERSA License - has the municipality during the month failed to comply with any condition of the Municipal Debt
Relief?

Note: By applying for Municipul Debt Relief us set-out in puragraph 3. of MFMA Circular no. 124, the counci of a municipality that during
the duration of the fiunicipol Debt Relief programime fails to camply vath any condition of the Relicf, agrees 1o apply to NERSA to revoke
the municipality's license in terms of section 17 of the Electricity Regqulation Act, 2006 (Act no. 1 of 2006). Any such application must be

preceded by the relevant processes for appointing an external mechanism as envisaged in Chapter 8 of the Municipal Systems Act, 2000,
including the necessary service delivery agreement aligning with the Municipal Systems Act, 2000 ond Llectricity Regulation Act, 2006. In
terms of the conditions of government’s wider support to Eskom, Eskom will once ogain hove to enforce its credit control and debt
collection policies also in relation to the municipality’s arrears that are the subject of municipal debt relief, etc.

27 | Page




Municipal Debt Relief Performance across the period of debt relief participation

The table below shows the municipality's overall relief compliance across the months

of its debt relief participation since the National Treasury debt relief approval.

National Treasury Province
uniclpal Debt Rell [

Cots Oiowict Code Dascripbon

56 of 2003 froet) Wakrbery Thabazimbl

Monthly Performance Report

Part® PartC PartD PartC PartE
S B e ey =
- BEIEI‘E)' 1 mmmlmmm'mmsaaaamm fe2a Year Yot E.E.EIIEIE‘E.E.E’RF:IEI[@[ 1

i Trs e [ e | vee

3 3epmmberct

Ocaeber2s
[$1.0evemberzs

MFMA Circular 124 — Condition 6.6 (Electricity and Water as Collection Tools) &
Condition 6.7 {Maintain a minimum average quarterly collection of property rates and

services charges)
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MIfMA Circular 124 - Condition 4.8

LP

Waterber District

iM

Thabazimbi

0107/2013 - 30/06/2024

Reconciiation Perio |

Quarter4

Reconciliation Overview

I ¥ Propety Categories
- Propety Categories

# of Properties

B High Level Reconciliation

Market Values
Vadance

GV Market Values MES Marke! Vales

Residential 213 ;i 7,812,653,836.0
ndustnal 4 ! 500, ] 86,363,100.00 |
Business and Commercial 84 1.108,626,249.00
Agricultural 729
Khining -1 )0. 3 1 .
| State Owned for Publc Purpose 4 343,630,000.00 96,828,412.00
PSI -8 27,031,000.00 313,951,000.00 B
PBO 56,366,000.00
huli Use 11,920,000.00
Vacant 9,886,250,182.00
y POW
E Kunic pal
Other
,
A
Propety Categories Monthly Billing Quarterly Tl
5 Propety Categories MFS Variance Variance nl
(| Residential 4,139,828 | 5,616,420 | 1,476,591 12,419,484.35 | 1,849,258.83 |- 4,429,774.48 |
" ndustrat 180,525 106,046 __541,575.00 _318,137.31 _  223,437.69
! Business and Commercial 527,47 _HREF! 1.581,440.61 y
14l } Agncultural 553,607 2,317.625.75 1660,822.35
T tining 24,654 i .
State Owned for Public Purpose 31401 |- - 94,204.05 |-
i PSI W17 |- 1 423,411.96 |-
PBO 24,906 |- 15,89 | 27,019.25 74,7773 |-
huki Use 1858 F avalugt | ¥ #VALUE! 557258 F #V
Vacant . 1 5,467,859 4,998,912 31400,313.12. 16,403,576.52 14,996,736.60
POW 3 = 5 o S
KMunicipal | 2 - - ] -
Other | - - = = =
R1‘2‘495|'034.69 #REF! #REF! n 37,485,104.07 [ #REF!
= I
Prepared By L LT Ty AT Date | 13/06/2025

Contaltct Details 076 043 9854

Signature

All Properties in The GV are not on the Biling Report

- All Properties in the GV does not have Unigque Property |dentfifiers linked to the

Billing

- All Properties on the Billing report are not traced back to the Approved GV

MFMA Circular 124 - Condition 6.3 (Maintaining the Eskom bulk current account)

and Condition 6.12 (Proper Management of Resources)
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